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Paris EUROPLACE presents its strategic report ‘Brexit: the Paris Marketplace in Pole Position in Europe 
to Attract Companies’ which counters many previously held ideas.  It provides a clear analysis of the 
advantages and positioning of Paris’ financial centre compared to its primary European competitors, 
with regards to both its ecosystem and its range of activities. 
 
In terms of statistics, Paris EUROPLACE, details all banking and financial activities of the financial 
centres of continental Europe, clearly placing Paris as the leader in continental Europe, ahead of 
Frankfurt and Amsterdam, with a highly-diversified range of activities and areas of strength, in 
particular, asset management, corporate and investment banking, private equity, Fintech, and 
market infrastructures. 
 
The study presents an in-depth analysis of the advantages and attractive aspects of different 
industrial branches of Paris’ financial centre, the competitive characteristics of its ecosystem, and a 
list of recommended reforms. 
It has two primary objectives: 
- to broaden international establishments’ knowledge of the advantages of Paris, in order to attract 

possible relocation following Brexit 
- demonstrate the historic opportunity, economically speaking, that Brexit represents for Paris, and 

the importance of boosting its competitiveness and promotion. 
 
 
Gérard Mestrallet, Chairman of Paris EUROPLACE said that ‘France has the best professional 
ecosystem in the European Union for the finance sector.  Its financial sector is diversified, solid and 
deep.  It relies on robust and competitive regulation which has harboured its establishments and 
investors from the storms of the financial crisis.  Contrary to popular belief, its income and 
corporation tax policies are preferable, and its labour laws are undergoing significant change, as 
they evolve towards increased flexibility.  Its quality of living is recognised worldwide.’ 
 
 
The publication of this report is only the first step in Paris EUROPLACE’s series of efforts to promote 
Paris’ financial centre, as part of the extension of the mission awarded by the Prime Minister to 
Honorary Governor of Banque de France, Christian Noyer.  On the horizon is the ‘2017 Paris Financial 
Centre Proposals’, to be presented to the candidates of the presidential election, to push forward 
reforms with the aim of increasing attractiveness. 
 
 
An attractive ecosystem 
 
 
France, does in fact possess competitive tax and employment laws. 



 

 

Its corporation tax rate is at 33%, similar to that of Germany, with the French government committed 
to lowering that to 28% if not lower, by 2020, making it on par with other European countries.  The 
higher income tax bracket, 38% on incomes over €300K, is among the lowest in Europe, even before 
considering the lower rate of 28% for expatriates, giving France the most attractive income tax rate in 
Europe (Germany 38%, Ireland and the Netherlands 46%). 
 
Since 2008, several important reforms have set in motion the modernisation of social legislation, 
with a respectable improvement in the dialogue between employer and employee, and rendering 
employment termination procedures more flexible.  On the drawing board are projects for introducing 
more flexibility into employment contracts at the global industrial level.  
 
France’s other advantages 
- A vast pool of talent, resulting from top-ranked financial education 
- A broad choice of office space, at prices comparable to those of other EU capitals. 
- A large number of international schools receiving public subsidies 
- A financial centre in the heart of Europe, with the fastest connections to other large capital cities 
- A high quality health system 
- Excellent cultural activities 
- An international city, second in Europe after London for the number of foreign banks and financial 

corporations and the presence of foreign executives.  
 
For these various reasons, the Paris’ financial centre consolidates its leader position attracting 
financial activities in Europe. 
 
An offering centered around five sectors 
 
Asset management 
One of the priority sectors for which Paris’ financial centre holds the most attraction for 
international companies wishing to relocate their activities to the EU, following Brexit. Paris intends 
to consolidate its position as leader of the asset management industry in the EU: it already manages 
more than 30% of the assets under management in the EU, well ahead of Germany (16%).  It can draw 
from a deep pool of talent, with 4,400 asset managers active in over 600 asset management companies 
of all sizes, compared to around 2,500 asset managers in Germany.  It possesses three of the top five 
European depositories, and has regulatory environment unrivalled in Europe for its quality and 
reactivity, with less than 17 working days to authorise a fund, compared to 2-4 months in Luxembourg.  
 
Corporate and Investment Banking (CIB) 
Paris intends to has a leading position for the five following areas: shares, derivatives, debt 
instruments, structured finance and corporate lending. The presence of a critical mass of players 
(multinational client companies to CIB, global investors, four French CIB in the top 20 in Europe who 
operate from France doing business with the rest of the world) and the culture of Paris’ market, being 
very close to that of London, are persuasive arguments for international finance banks’ looking to 
shift their activity to continental Europe. 
 
 
Private Equity 
French private equity is number one in continental Europe in terms of amounts invested in 
companies (double that of Germany) and the first in Europe by number of companies supported per 
year.  Innovation capital financing start-ups is, since 2015 the largest in Europe.  The regulatory and 
fiscal frameworks are attractive too: capital gains are fiscally subject to the country of origin, not so 



 

 

for Germany; the sector benefits from carried interest, as in London, and the creation of a special 
investment purpose vehicle, the SLP (the French version of a limited partnership) is also one over on 
Germany.  Already, these advantages speak of a wealth of attractive aspects to catch the eye of 
international investment funds. The aim of the Paris’ financial centre is to strengthen its pole 
position in the private equity within the EU, more particularly for the small/mid caps, with a yearly 
investment targeting €20bn. 
 
FinTech  
Paris’ financial centre is developing exponentially in this area, leading continental Europe, even 
ahead of Berlin. Paris intends to consolidate its leading position in continental Europe investing in 
FinTech. The sector of advanced technology benefits from the depth of the local financial market, a 
crop of 70 million consumers, and a revolutionary regulatory framework that helps FinTech companies 
to obtain their licence.  It also supports them in their search for financing by venture capital entities 
and financial institutions, and provides access to talent via engineering schools and, and a substantial 
financial provision from the state to accelerate the digital development of public services and 
developing blockchain. For all these reasons, Paris expects to be a welcoming land for FinTech in the 
EU. 
 
 
Market infrastructures 
Paris’ financial centre possesses three advantages when it comes to market infrastructures: LCH SA, a 
clearing house involved in several sectors, Euronext as the number one stock trading platform, and the 
most active in terms of listing in the Eurozone, and Euroclear France, the principle domestic CSD in 
continental Europe along with the three French custodial services providers, world leaders controlling 
a third of the European market.  After Brexit, Paris intends to strengthen its position as an important 
provider of euro clearing and settlement, and as European hub for equity trading. 
 
 
 
 
About Paris EUROPLACE: 
Paris EUROPLACE is a not-for-profit organisation led by Gérard Mestrallet, in charge of developing and 
promoting Paris’ financial centre, and more generally, the French financial industry, bringing together 
issuers, investors, brokers, legal professionals and accountants, consulting companies and market 
authorities, making up over 400 members in total. 
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