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The Proposals of the Investors Division of the Paris Financial Centre

Putting
Things into
Perspective
Exactly 20 years ago, the Paris Financial Centre
decided to engage in responsible finance. This
commitment has taken root over time. And it was again
Paris EUROPLACE that set in motion the green finance
movement, organising the 1st Climate Finance Day in
2015, in preparation for COP21 and the signing of the
Paris Climate Agreement. It is also to foster this vision of
more sustainable finance that integrates all ESG criteria,
that we launched in 2017, Finance for Tomorrow1, and
thus position Paris as a leading financial centre.
Even before the Covid-19 crisis, we were therefore
convinced that, having acted on the environmental and
governance aspects, we now had to invest in the "S"
portion of ESG. This crisis only reinforces our conviction,
while confirming our requirements in terms of the
attractiveness or development of long-term investment.
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This is why, under the chairmanship of Valérie Baudson,
the Paris EUROPLACE Institutional Investors Committee
structured its 2020 agenda around 4 key points:
• The topics that the Paris Financial Centre
addresses for the f irst time collec tively :
the societal dimension of investment; the
challenge of financial and non-financial data;
• Work that it wants to deepen: competitiveness
and attractiveness of the Investors Division;
promotion of long-term investment.
With a constant focus on analysing the issues as
thoroughly as possible and seeking consensus between
the various players in the Paris Financial Centre, we
have drawn up recommendations for each of these
areas, which we want to share and address with all the
stakeholders.

I/ THE SOCIETAL DIMENSION OF
INVESTMENT
(working group led by VALÉRIE BAUDSON)
While the subject of green finance has been widely
addressed, that of social finance has so far been much
less so. The current crisis, by serving as an indicator
of inequality, highlights the importance of the societal
dimension of investment. There will be no sustainable
recovery unless it is inclusive.
Taking social criteria into account in investments
requires identifying good corporate social practices
(social coverage, value sharing, diversity, etc.) but also

identifying those whose activity has a positive impact
on society and regions (jobs created, health, etc.). The
Paris Financial Centre is the first financial centre to have
positioned itself on Just Transition with the publication, in
September 2020, by Finance for Tomorrow of a position
paper2 .
To implement it and promote societal investment, this
requires action at several levels:
• At the data level. The main difficulty in taking greater
account of the societal dimension of investment is the
lack of harmonised indicators. We therefore advocate
the development of a social and societal taxonomy.
The open availability of this data for investors and
the general public will speed up the mobilisation of
the whole of civil society;
• At the level of the product offering. In Europe, we
must encourage the large-scale development of
financial products adapted to meet the social/societal
demand of investors;
• At the corporate level. We have a long standing
practice of shareholder dialogue and propose to work
on a mapping of good business practices, including
our own, in order to optimise their dissemination.
We also propose the development of compensation
tools for long term investors in order to increase their
necessary weight in corporate capital.
Innovation will act as an accelerator. The Paris Financial
Centre must take global leadership of financial
innovations that enable sustainable capitalism. Thus,
employee share ownership, where France is a global
leader, by enabling a better allocation of wealth creation
between investors and employees, is an example to be
promoted in Europe.

II/ THE CHALLENGE OF FINANCIAL
AND NON-FINANCIAL DATA
(Working Group led by SIMON JANIN)
This is the first time that a market group has tried to
understand in its entirety the problems associated with
access to data, taking full advantage of what this data
has to offer, and using data reasonably.
Market data is now a global market of $US 32 billion, up
more than 10% in 2019. ESG data represents a smaller
volume but with exponential growth rates: about 20%
for ESG data and 35% for ESG indices.
For the Investors Division, these are several challenges
that must be met simultaneously:
• An economic challenge, with a cost of data
which is constantly increasing in a contractual
framework that is often opaque and unbalanced;
• A sovereignty challenge: Europe slips away,
though it was often the one that created the models
and developed the expertise;
• A competitive challenge: the market ecosystem is
threatened by the strengthening of dominant
positions and the creation of oligopolies, all at the

1
Finance for Tomorrow is the Paris EUROPLACE branch launched in June 2017 to make green and sustainable finance a
driving force behind the development of the Paris financial center and position it as a reference on these issues.
2
A concrete and ambitious roadmap to put the Just Transition at the heart of our priorities, in particular to support the
emergence of financial methodologies, indicators and tools, to foster engagement policies and the development of local
initiatives and to promote financial innovation.
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expense of investors and end consumers.
• A mobilisation challenge: it is by making the data
available freely accessible that we will accelerate the
mobilisation of society as a whole.

The first of our guidelines may seem rather classic- the
refrain of financial education - but perhaps we approach
it more modestly and more pragmatically, making two
recommendations:

We propose responding to this by:
(i) the introduction of a horizontal regulation that
would provide a framework for all data providers and
thus allow an exit from the European silo approach
(depending on whether players are subject to
MiFID II, the credit rating agencies regulation or the
Benchmark regulation, etc.);
(ii) reducing dependency on non-European data
providers through regulatory initiatives (equivalence
conditions, availability of raw data, implementation
of a European non-financial reporting standard, etc.)
and industrial initiatives (promotion of European
players).

• Increasing saver awareness means eventually
finally introducing financial education secondary
schools. This should also be done through
distributors (banking networks and independent
financial advisors). The priority for training savers
must no longer be only focused on the knowledge
of tax systems but on the allocation of assets with
regard to the investment horizon being considered,
the diversification of portfolios and the analysis
of the meaning/risk/performance relationship;

III/ THE COMPETITIVENESS
AND ATTRACTIVENESS OF OUR
INVESTORS DIVISION
(Working Group led by PIERRE BOLLON)
A subject that has long been identified in our work
on the market and to which Brexit has given a boost
(implementation of attractiveness packages, announced
each year since 2016 by the French Prime Minister at the
Paris EUROPLACE forums).
The current crisis is leading us to revisit this project:
• Because the French asset management industry
is at the heart of the French recovery plan with
the implementation of tools to strengthen the
equity of SMEs/mid caps, benefiting from the
"Relance France" label. But also because lower
taxes on production will give the country additional
advantages in terms of competition;
• And, above all, because the awareness of the
challenges of healthcare, food and technological
sovereignty, as well as sustainable transition require
a strong mobilisation on the part of the financial
sector. The implementation of a real financial
Europe with the Capital Markets Union (CMU) is
at hand.
Our messages are therefore simple:
• Protecting the attractiveness aspect;
• Making a level playing field between players
in Europe and their American or Asian competitors
an EU27 imperative;
• Assistance in mobilising European savings to serve
the recovery (see the proposals in Groups I and IV).

• Most importantly, it gives training a new, youthful
face and a bit of acceleration by fully taking
advantage of digital tools and innovative uses.
And it is by relying on consulting and distribution
professionals (networks, independent financial
advisors) that we will be able to offer all savers (and
not just those with the highest net worth) financial
products that combine performance, sustainability and
responsibility.
The second is opportunistic, in the positive sense of the
word: the success of the recovery plans will primarily
require the efficient and responsible mobilisation of
European savings (remember that Europe is the region
with the largest surplus of savings in the world, at €360
billion).
This imperative can be quickly translated into national
and European measures:
• Making the French equity savings plan (plan
d'épargne en actions - PEA) more agile;
• To enlarge the investors basis of European LongTerm Investment Fund (ELTIF) along with its
eligible assets;
• Introduce an exceptional mechanism in 2021
for intergenerational donations to boost the recovery plan.

CONCLUSION
This document is only a first step for us. It is above
all a call for input. Your input!
So that we can enrich this work and quickly provide
tangible results.

IV/ THE PROMOTION OF LONG-TERM
INVESTMENT
(Working Group led by SOPHIE ELKRIEF)
From the terrible crisis we are going through, we need to
find the resources to make the models evolve intensely
and sustainably to (i) give content and meaning to longterm investment (i.e. investing in health, education,
innovation and talent; rearming Europe in international
competition) and (ii) unleash behaviours for useful and
responsible saving.

Valérie
Baudson

Augustin de
Romanet

Chairwoman of the Institutional
Investors Committee

Chairman of Paris
EUROPLACE
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I/ The Societal

Dimension
of Investment
Working Group
SOCIETAL DIMENSION OF INVESTMENT

Led by
VALÉRIE BAUDSON

Valérie Baudson, Chief Executive Officer of CPR AM and of the ETF,
Indexing & Smart Beta business line - Member of Amundi's General
Management Committee.
She is a member of Amundi's General Management Committee, and has
worked in the financial sector since 1995. She is currently Chief Executive
Officer of CPR Asset Management. She has also been in charge of Amundi's
ETF, Indexing & Smart Beta business line since 2008. In 2019, she became
Chairman of the Paris Europlace Institutional Investors Committee and
became a member of the Strategic Committee of the AFG. She previously
held several positions at Crédit Agricole Corporate and Investment Banking.
She is a graduate of HEC Paris, option Finance.

1. THE SOCIETAL DIMENSION OF
INVESTMENTS: A DIMENSION THAT IS STILL
NOT TAKEN ENOUGH INTO ACCOUNT

It is in a post crisis society that is fundamentally impacted
and in the context of rising inequality that companies will
have to reconsider their social and societal role.

The current Covid-19 crisis, by forcing the lockdown
of several billion people on a global scale, has caused a
real social shock. We are now able to gauge the impact
of healthcare and social protection of employees,
policies on child care and teleworking, and mechanisms
for compensating for unemployment. Their beneficial
presence or cruel absence is more apparent than ever.

After taking action on the environmental and
governance aspects, we now need to invest in the "S"
portion of ESG.

The crisis also reveals inequality, especially in countries
where social protection is more limited. Rising inequality
has a significant negative effect on economic growth, as
several studies have shown1. It is against this background
that the US Federal Reserve (FED) announced at the
end of August 2020 that taking account of inequality
will now be a central element of its analysis. Its goal is to
achieve an improvement in "widespread and inclusive"
work, necessary for a "strong and stable economy, which
benefits all Americans."2
The recovery will not be sustainable unless it is inclusive.

The societal dimension of investment should be
defined in its broadest sense. This should mean taking
into account not only social criteria in investments, and
therefore identifying good social practices (employee
social coverage in all entities, gender equality, etc.), but
also identifying companies with an activity that has a
positive social impact on society as a whole. The aim of
social investment is therefore to provide measurable
results. It is part of the broad scope of responsible
investments that include ESG, SRI and impact
investments. Finance for Tomorrow's initial work on the
just transition points to two hurdles to overcome: a lack
of methodological tools; a lack of financial instruments.
The societal dimension of investment can already be

"Trends in income inequality and its impact on economic growth", 2014, OEC D Social, Employment and Migration working papers, "Inequality
Overhang", 2017, IMF working paper
2
Jackson Hole Conference, August 2020, Jerome Powell
1
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measured by a series of indicators. These indicators fall
into the following broad categories:
• In-house, as regards the Company's compliance
with social criteria, this corresponds in particular to
the following topics,
The pay equity ratio (CEO pay ratio),
Diversity in the company (gender balance),
Working conditions with regard to health and
safety and training policy,
Ethical practices (practices in the areas of
lobbying, lack of corruption, sponsorship),
Responsible tax practices.
• External, with regard to the impact of the business
activity of the company on society, this would
correspond more to the following themes, including:
Contribution to reducing inequality (number of
jobs created in low income areas),
Contribution to the fight against hunger and
poverty,
Contribution to good health and collective wellbeing (e.g. contribution to the efficiency of the
health system as measured by the World Health
Report or the Education Quality Index (UNDP),
Societal development (protection of Human
rights).
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2. A NEED FOR HARMONISED DATA
The main difficulty in taking greater account of the
societal dimension in investment relates to the
absence (or insufficient availability) of harmonised
indicators. The European Union, pursuant to the
European Commission's action plan on sustainable
finance, launched in March 2018, has drawn up a
project on environmental taxonomy (classification of
sustainable activities), defining indicators that meet six
specific objectives. However, no significant progress4
has been made so far in defining a social and/or societal
taxonomy3.
Another issue identified relates to social reporting
through the identification of social indicators specific
to the SDGs. This challenge is in line with discussions at
European level on the definition of double materiality,
particularly in the context of the revision of the
non-financial reporting directive (NFRD). A list of
measurable and objective SDGs related indicators would
go beyond business revenue exposure to the SDGs. A
common European map, coupled with the provision
of data by companies and the provision of data to the
general public, would strengthen the deployment of
impact products and avoid confusion to the general
public.

ACTION 1
Contribute to the development of a social and/or
societal taxonomy by defining common objectives
and relevant indicators5 . There is, of course, a
European dimension to this issue, but there is also
an international dimension to it. The role of Paris
EUROPLACE therefore makes sense: France has
already demonstrated its skills and expertise in
these areas.
This also includes the establishment of societal
indicators and companies repor ting this
information.

3. ESG DATA: A PUBLIC GOOD THAT MUST BE
OPENLY AVAILABLE
As a result of an increasingly dense regulatory
framework, particularly in Europe, asset management
companies and other financial institutions will be forced
not only to incorporate ESG issues into their investment
policy, but also to make more and more information
available to investors.
Several European initiatives have pushed for the
establishment of a public database enabling investors
in particular, and civil society in general, to have access to
non-financial data from all European companies.
Beyond investors, this would speed up the mobilisation
of the whole of civil society.

ACTION 2
Contribute to further facilitating access by
investors and civil society to social and/or
societal data through: (i) the definition of a single
reporting standard in terms of social/societal
data and (ii) the establishment of a centralised
database where all relevant non-financial
information concerning companies would be
accessible.

4. SOCIETAL FINANCIAL INSTRUMENTS
The third challenge is the need to develop more
products that meet the social/societal demand from
investors. Products such as social bonds, floating rate
notes and impact funds already exist.
However, the development of this type of product on a
larger scale implies both achieving the first two issues
identified above and greater ownership of these issues
by all players in the financial industry (banks, insurance
companies, managers, index providers, etc.).

In August 2020, the AFG published a professional guide "Essential extra-financial indicators for assessing a company".
https://www.afg.asso.fr/wp-content/uploads/2020/06/guidepro-esgeng-200825web.pdf
3

4
To be noted that the Sustainable Finance Platform to be set up in September under the taxonomy regulation is in principle supposed to
work on the last four "E" objectives of the regulation and then on the "S" objectives, but at this stage no visibility exists on this future work.
5
This work will, in particular, have to deal with the thorny issue of criteria that must be objective and measurable. Company practices (inclusion
of the concept of non-financial commitment) must also be addressed.
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ACTION 3
Develop financial products on a broader scale
that are adapted to meet the social/societal
demand from investors. This also means that
the EU should be leader in defining the standard,
without, however, holding back innovation with an
overly prescriptive approach. It should do so as to
avoid that non-European players to capture this
demand.

ACTION 5
Promote, across Europe, best practices in
societal financial innovation in order to enable
their wider adoption.

5. STRENGTHEN AN ENVIRONMENT
CONDUCIVE TO BUSINESS
TRANSFORMATION THROUGH FINANCE
A fourth issue identified is the ability of investors to
take stakes in companies to transform them. Indeed,
whether through private equity or listed equity, a
number of investors are able, particularly through their
commitment policy or even through their participation
in corporate governance bodies, to encourage company
executives to integrate societal issues more fully into
their day-to-day and strategic management.
The stakes are threefold: Firstly, to promote best
practices leading to a concrete transformation of
companies in society, particularly in SMEs/mid caps,
which account for a large proportion of employment in
France; secondly, to communicate the societal impact of
the actions of financial players; and finally, to respond
within companies to the societal expectations of the
general public.
For listed companies, this may also require looking at the
additional remuneration of these long-term investors via
various avenues such as loyalty subscription warrants or
favourable prudential treatment.

ACTION 4
Draw up a map of best practices in corporate
transformation processes on a social level and
long-term investor compensation tools.

6. INNOVATIVE SOCIETAL FINANCE
A fifth challenge identified relates to the ability to
innovate in societal finance, or the ability to disseminate
observed best practices. In fact, social finance also
involves identifying societal objectives, making it
possible to mobilise financial techniques in order to
achieve this objective.
The distribution of wealth creation between shareholders
and employees is an important issue, for which France
sets an example. The implementation of employee share
ownership schemes is an effective and widely adopted
response in France for large companies, but one that
lacks effective application in SMEs/mid caps as well as
a European reach (despite, in this respect, discussions
concerning a pan-European vehicle).
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II/ The Challenge

of Financial and
Non-Financial Data
Working Group
DATA

Led by
SIMON JANIN

Simon Janin, Head of Public Affairs, Amundi.
In charge of Public Affairs at Amundi since July 2019, he spent more than ten
years in public administration, first in Paris and then in Brussels. Deputy Head
of the Financial Markets Office of the Treasury General Directorate of the
Ministry of the Economy and Finance, he was responsible for the negotiation
of MiFID II (Markets in Financial Instruments Directive). After moving to the
European Commission as a seconded national expert, he was then assigned
to the Permanent Representation of France to the European Union as financial
attaché, in charge of drafting regulatory texts in the field of financial markets
and asset management.
He is a graduate of the École Nationale d'Administration (ENA), as well as
Sciences Po Paris, and also holds a master's degree in private law from
Université Panthéon-Sorbonne.

1. FINANCIAL AND NON-FINANCIAL DATA
HAVE BECOME INCREASINGLY IMPORTANT
IN RECENT YEARS
Financial data1, which can be defined as "all data and
applications provided by external data providers to the
company and used in financial management processes
(from decision making to risk management to portfolio
reporting and valuation)" 2, is now indispensable to meet
regulatory requirements (AIFMD, PRIIPS, MiFID2, etc.).
They are also made essential by the need for transparency
in the information due to investors, in addition to the
issuing of commercial reporting (increasingly detailed
data).
Similarly, with regard to non-financial data (ESG)3, and
in particular as a result of the new regulations adopted at

European level on sustainable finance (2018 European
Commission Action Plan), asset management companies
and other financial institutions are forced not only to
incorporate ESG issues into their investment policy but
also to make more and more information available to
investors.
Data is also responding to growing demand from clients,
both for branding reasons (particularly with regard to the
use of indices) and also due to growing social demand for
responsible investment (reporting).
Against this background, market data spending rose by
more than 10% worldwide in 2019, reaching a total of
$32 billion4. If the figures are not yet comparable to those
achieved for financial data5, annual growth in ESG data
spending is even faster (around 20% for ESG data and

Financial data covers a broad spectrum, including (i) "raw" market data from trading platforms (exchanges, MTFs, etc.) received directly
or through specialist real-time providers; (ii) data relating to third parties attached to securities (issuers, etc.) and financial instruments
(characteristics, prices, securities transactions, etc.) aggregated and sold by data providers, which feed into the market data repository of
financial institutions; (iii) data provided by credit rating agencies, mainly from an analysis of the quality of the issuer's rating; (iv) data provided
by index administrators (benchmark providers); and (v) all other data derived from financial analysis (research).
2
See M. Roux, Management de la banque, Des nouveaux risques aux nouvelles formes de gouvernance (2013).
3
Non-financial data include both raw data provided by issuers (non-financial reporting) and data provided by ESG rating agencies - which
are partly based on the previous category.
4
Source: Burton Taylor International Consulting, April 2020.
5
The market for ESG data and indices is expected to reach $1 billion in 2021. Source: Opimas study, 2020.
1
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35% for ESG indices).

2. AS A RESULT, THE DATA REPRESENTS A
REAL NEW "BLACK GOLD" WITH A GROWING
PLACE IN THE VALUE CHAIN.
Players at the top of this value chain have benefited
from this growth, creating asymmetry situations at the
expense of other players - and in particular data users
(financial intermediaries, asset management companies,
etc.) - and this to the detriment of end users (investors).
This situation in fact raises a threefold series of
problems:

10

• An economic issue (data cost). Although each
category of data raises specific problems, an
observation is nevertheless required for all users: the
cost is increasing and the contractual framework is
often opaque and unbalanced. Indeed, the high costs
of access and use of data, recognised by supervisory
authorities6 not only consist of a direct increase in
tariffs for existing products, but also of tariffs for
services that were previously provided free of charge,
or changes in definitions used in price lists. Of course,
MiFID II requires market data to be made available on
a "reasonable commercial basis" and the obligation to
be transparent about these costs. However, most of
the data providers are currently not (or little) regulated
and, as a result, are not subject to any regulatory
requirements in terms of pricing.
• A sovereignty issue (Europe is falling behind).
Whether it is financial or non-financial data, the
observation is the same: data providers (rating
agencies, index administrators, etc.) are, in the vast
majority, non-European entities. Examples abound: in
the area of index administrators, with MSCI, S&P Dow
Jones, FTSE Russel, etc.; in that of rating agencies or
non-financial data (with in particular the purchase of
Vigeo by Moody's or Sustainalytics by MorningStar,
Trucost by S&P, etc.) or in that of general global
players - multi-product players (with, for example, the
purchase of Refinitiv by the London Stock Exchange).
Against this backdrop, the risk of continental Europe
losing ground in a currently crucial sector is real.
• A competitiveness issue (the market ecosystem
is under threat). The significant race to the use
of data providers is leading to a strengthening of
dominant positions and the creation of oligopolies
that feed through to users (buy-side and sell-side).
For example, traditional generalist players such as
Bloomberg have considerable investment resources
to collect, distribute and monitor the use of data. The
trading margins of institutions vis-à-vis these players
are therefore limited, mainly due to an unfavourable

balance of power (with the majority of financial
institutions accounting for only a small percentage
of their turnover). As a result, the entire market
ecosystem is affected and its competitiveness is under
threat.

3. IN VIEW OF THIS, A COORDINATED
RESPONSE AT THE EUROPEAN LEVEL IS
NEEDED.
It is essential that the European Union address the subject
and in an ambitious way. In this respect, and despite an
initial awareness at European level, it is regrettable that
the Commission does not go far enough in its new Action
Plan on the Capital Markets Union (CMU)7, which only
addresses the subject of data in a way that is still too
piecemeal.
The following recommendations should therefore be
taken at the European level:

ACTION 1
Implementing a "cross-functional" regulation
that would provide a framework for all data
providers (moving away from the silo approach
depending on whether players are subject to
MiFID II, the CRA Regulation or the benchmark
approach, etc.).
One of the objectives of this regulation would be to
simplify, standardise and make more transparent
the user fees and pricing conditions imposed by data
providers. In particular, it could draw on the FRAND8
principle already existing in the EMIR Regulation and
which should be extended to other regulations. Data
providers should also be subject to a duty of transparency
and publication of their prices, in order to reduce the
opacity of their pricing policy. This horizontal regulation
should, moreover, be accompanied by increased
supervision of all data providers at the European level9.

ACTION 2
Reduce over reliance on non-European data
providers through regulatory (equivalence
conditions, etc.) and industrial initiatives
(promotion of European players).
Some European players are starting to emerge (Scope
Group, Solactive, etc.) but most are still from Englishspeaking countries. It is therefore worth considering
alternatives to the predominance of current index and
data providers. For example, with regard to indices, the
creation of an index category by the asset management
companies themselves, recognised by the regulator,

6
See ESMA report of 5 December 2019 in response to consultation on market data: https://www.esma.europa.eu/sites/default/files/library/
mifid_ii_mifir_review_report_no_1_on_prices_for_market_data_and_the_equity_ct.pdf,
see also actions taken by the SEC: https://www.sec.gov/news/public-statement/statement-chairman-clayton-2018-10-16
7
C ommunication from the European C ommission, 24 September 2020, "A C apital Markets Union for People and Enterprises - New Action Plan."
8
Fair, reasonable and non-discriminatory.
9
See in this respect ESMA's 2020-2022 strategic guidelines, in which the European authority says it wants to strengthen its reputation as the
supervisory authority of credit rating agencies, critical benchmarks and data service providers.
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would be something to consider. And with regard to
third country data providers, the establishment of
an equivalence regime, particularly with regard to
the quality and reliability of the data provided, would
make sense. This also involves the establishment of a
genuine consolidated European tape (see Commission
Action No. 14 on the CMU Commission Action Plan) and
autonomous market repositories which, with the use
of new technologies, would enable secure sharing and
reasonable costs of high quality data for the benefit of
the industry as a whole.

ACTION 3
Making ESG data a strategic priority for the EU
(subject of sovereignty) with, in particular, the
adoption of a European reporting standard.
Standardisation is essential in order to facilitate access
to sufficiently harmonised data and, above all, to enable
ESG data requirements to be brought up to the same
level as financial data. However, the adoption of such a
standard will have to be independent of the standards
developed mainly by the industry in English-speaking
countries. This objective must be at the heart of the
forthcoming review of the Non-Financial Reporting
Directive (NFRD). In addition to the harmonisation of
ESG reporting, the EU must also consider developing
a monitoring of these ESG data. Finally, the so called
European standard also calls for the establishment of
independent European players, particularly in terms of
ESG ratings.

ACTION 4
Improve access for data users that should be
either free or represent a reasonable cost. This
would involve the creation of a centralised
electronic register of ESG data at the EU level.
ESG data should be available digitally for all nonfinancial information users (investors, but also lenders,
universities, researchers, authorities, etc.). via a public
register of ESG data. This public database should
provide access to non-financial data from all European
companies. Access to this ESG data collected in a raw
format would stimulate competition in the field of ESG
analysis and reduce the cost of ESG data. If the register
becomes an important source of data, it will also be a
useful tool for making policy decisions and increasing the
visibility of European companies in terms of ESG criteria.
The European Commission has taken a first step in this
direction as part of its new action plan on the CMU by
proposing the creation of a single EU-wide access point
allowing investors to access companies' financial and
non-financial information on a continuous basis (see
Action No. 1 of the Action Plan). This is an important
step forward that should be welcomed and supported.
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III/ The Competitiveness

and Attractiveness of
our Investors Division
Working Group
COMPETITIVENESS AND ATTRACTIVENESS

Led by
PIERRE BOLLON

Pierre Bollon, General Delegate of the Association Française de la
Gestion Financière (AFG), in charge of European and international
affairs.

Member of the Board of Directors of the European Fund and Asset
Management Association (EFAMA), he is Vice Chairman of the European
pension fund association (PensionsEurope). He is General Secretary of the
Observatoire de l'Epargne Européenne (OEE) and Vice Chairman of the
Observatoire sur la Responsabilité Sociétale des Entreprises (ORSE). He is a
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1. A CHALLENGE REINFORCED BY THE
CURRENT CRISIS

d'actifs : renforcer la competitivité de la Place de Paris",
published in June 2019.

Strengthening the competitiveness and attractiveness
of the Investors Division in Paris (and thereby promoting
the role and excellence of French finance) has been a key
theme of the work of Paris EUROPLACE since the start
of our actions1.

The health crisis and its economic and social effects
require the mobilisation of significant private financial
resources, in addition to government action, in order to
develop solutions for useful and responsible savings (see
IV - Long-term savings and investment) and by setting
up a real financial Europe (via the acceleration of the
Capital Markets Union). It should be noted that Europe
is an area with a larger surplus of savings compared to
investment (€360 billion in 2019).

Since 2017, in the context of Brexit, a great deal has been
done to propose a genuine "attractiveness package"
for the Paris Financial Centre, with a commitment from
the public authorities at the highest level, drawing on the
work carried out by Paris EUROPLACE2. The withdrawal
of the UK from the EU, whatever the outcome on the
future relationship, requires this project to be revisited.
The various players in the Paris Financial Centre
continued to place this issue of attractiveness and
competitiveness at the heart of their approach. In
particular, we can cite the AFG's White Paper, "Gestion

• The competitiveness component of the French
recovery plan directly concerns the French asset
management industry, whether it is a reduction in
production taxes, which is extremely welcome, or
the implementation of tools to strengthen the equity
of SMEs/mid caps, which are given the "Relance
France" label;

See in particular the Perrier 1 and 2 reports [titles and dates]
See work carried out by Paris EUROPLACE, with the support of McKinsey, from September 2016 to March 2017, "Brexit, An Opportunity
for the Paris Financial Centre": assessment of the tax and regulatory framework and the ecosystem of the Paris Financial Centre; granular
analysis by sector, etc.
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• The awareness of the issues of health, food and
technological sovereignty as well as a sustainable
transition requires a strong mobilisation of the
financial sector. The success of European relocation
and sovereignty strategies therefore depends on
a strong, resilient European financial industry (in
which France plays a leading role) playing on an equal
footing with its competitors. The level playing field
between European players and their American or
Asian competitors must be our motto more than ever.

2. PRESERVING WHAT HAS BEEN ACHIEVED
Initiated by Manuel Valls, former Prime Minister, at the
Paris EUROPLACE International Financial Forum in July
2016 (15 days after the Brexit referendum), the process
of "ticking all the boxes" in terms of the attractiveness
of international financial institutions was methodically
and comprehensively completed by Edouard Philippe,
his successor, who presented each step at the Paris
EUROPLACE forums, from 2017 to 2019. This approach
is part of the Choose France approach supported by the
President of the French Republic. Its first effects have
been undeniable, making Paris the European financial
centre hosting the most relocations from the UK,
reinforcing its leading role in continental Europe.
It cannot turn back, and even needs to be expanded.

ACTION 1
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Protecting the attractiveness gained in the
beginning of the French presidential term:
restoring our tax base (the flat tax on capital gains
(prélèvement forfaitaire unique - PFU), and the
wealth tax on real estate (impôt sur la fortune
immobilière - IFI)3; targeted measures (impatriate
scheme, abolition of the 4th tranche of the payroll
tax); presentation of an "attractiveness package"
(including the international school offer; Paris
as a law centre, etc). In the short term: special
attention should be paid not to block the 2021
teachers' recruitment for international schools by
tightening up the social rules applicable to them.

ACTION 2
Keep your word: tax rate at 25% for all companies
in 2022; no disguised increase in tax and social
security charges following the current crisis; a
European FTT 4 based on existing schemes (i.e.
limited to equities, excluding market making and
fund units) and obtaining non-taxation of employee
and pension savings, given their strategic nature; a
French FTT system that does not drift towards an
confiscatory and discriminatory scheme.

3. REOPEN PROJECTS THAT ARE ESSENTIAL
TO OUR COMPETITIVENESS AND
ATTRACTIVENESS.
The measures taken in tax and social matters, particularly
through the impatriate regime, have clearly been
a stimulus for international financial institutions to
relocate high-level professionals to Paris. This trend
does not, however, close the gap in the cost of skilled
labour, particularly with Germany, where the capping
of employers' charges makes it easier to recruit senior
managers. But the effort must also be in terms of flexible
recruitment and the management of high-potential
profiles.

ACTION 3
Lowering the cost of skilled labour: taking
advantage of the relaunch of pension reform to
study once again the appropriateness of capping/
reducing retiree contributions5; continuing to
reduce the payroll tax, which also affects the
hospital sector; relaxing the rules applicable to
senior managers (the only flexibility is now limited
to working hours).
Moreover, the instability of the rules, particularly in the
area of taxation, is a setback for companies, savers and
investors. The public authorities are now aware of this,
but in order to be credible to international investors, the
effort must be over the long term and not present any
uncertainty.

ACTION 4
Simplify, make the standard readable and
stable: by upholding 5 cardinal principles for any
French or European rule: simplicity (one in, one
out), competitiveness, non-over-transposition,
sustainability, proportionality.
We have a real capacity for innovation and financial
engineering but we are weak on implementation and
marketing. The competitiveness of our financial law is
also a collective issue.

ACTION 5
Developing the competitiveness of our financial
law and in particular our investment vehicles:
modernisation of the system, particularly the
tax system, of securitisation institutions and
specialised financing bodies; promotion of
companies in the Sociétés de Libre Partenariat
(French limited partnerships); creation of a longterm mutual fund, foreshadowing the reform of
European long-term investment funds (ELTIFs).

Prélèvement Forfaitaire Unique (PFU) - flat tax on capital gains; Impôt sur la Fortune Immobilière (IFI) - wealth tax on real estate.
European financial transaction tax
5
The plan to reform pensions introduces, in particular, a change in the contribution ceilings, which should lead to a greater orientation of senior
executives and could result in a fall in their pension contributions.
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IV/ The Promotion

of Long-Term
Investment
Working Group
LONG-TERM INVESTMENT

Led by
SOPHIE ELKRIEF

Sophie Elkrief, Chief Investment Officer, MAIF.
Sophie Elkrief joined MAIF in early 2017 as the group's Chief Investment
Officer, overseeing €20 billion across all asset classes.
She began her investment banking career at Salomon Smith Barney in London.
After a US experience at J.P. Morgan, she joined Dexia Asset Management
(now Candriam), in 2001, where she participated in the creation of a leading
asset management structure. In 2013, she joined Meeschaert Asset
Management to develop innovative management solutions for investment
clients.
Sophie Elkrief is a graduate of Ecole Nationale des Ponts et Chaussées,
INSEAD (MBA), and the Centre des Hautes Etudes de l'Assurance (Dauphine).
Sophie is an independent director of Société Générale Mauritanie. She is
also a director of AF2i and a member of the Climate and Sustainable Finance
Commission of the ACPR.

1. LONG-TERM SAVINGS AND INVESTMENT:
A LONG-STANDING COMMITMENT FROM
THE PARIS FINANCIAL CENTRE
As early as the year 2000, the Paris Financial Centre was
the first to try to promote responsible finance. The Paris
EUROPLACE reports known as "Perrier 1" and "Perrier
2", as well as the La Martinière1 report structured the
long-term investment approach: analysis of issues and
obstacles; definition of long-term savings; cardinal
principles for stimulating long-term investment...
The first of our choices is to not repeat what has already
been sufficiently documented.
We are taking on a second choice: we share the
struggle by each of the players not to restrict long-term
investment at a time when Europe needs it most, due to
overly restrictive or inappropriate regulations (Solvency
II, MiFID II, Basel III, IFRS 17, etc.). But we did not want to
expand on these issues in this document.

2. PARADOXICALLY, THE CURRENT CRISIS IS
THE WAY TO ACCELERATE THE DEVELOPMENT
OF USEFUL AND RESPONSIBLE SAVINGS IN
THE SERVICE OF THE RECOVERY
Indeed, the challenge we face is to turn this
unprecedented crisis into the trigger that was missing
in order to (i) give content and meaning to longterm investment (i.e. investing in health, education,
innovation and talent; rearming Europe in international
competition) and (ii) unleash behaviours for useful
and responsible saving. The opening of private equity
to retail with the new BPI product (BPI France
Entreprises 1) is a case in point.
Prior to the crisis, both national (PACTE Act) and
European (ELTIF) schemes confirmed the commitment
of regulators and public authorities in this area and
usefully completed the toolkit. Our proposals have the
ambition to complete the structure.

"Oser le Long Terme, Refonder l’investissement pour l’Europe de demain" (Daring to invest for the long term, rebuilding investment for the
Europe of tomorrow, in French only) - 2018

1
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Last year, the eurozone already had the largest excess
savings in the world related to investment, with an
amount that reached €360 billion. Since containment,
France and Europe have had an unprecedented volume
of domestic savings: €100 billion in France of additional
savings according to Banque de France data. At the
European level, studies also show a sharp increase in
bank deposits during containment in the second quarter
of 20202. Beyond that, there has been a marked increase
in savings rates in Europe3.
This "Covid savings" is of course both (i) precautionary
savings, motivated more than ever by fear of the near
future; (ii) for some, deferred consumption; and (iii) but it
can also, and this is what is at stake for us, be savings that
can be persuaded to invest in the European economy.
The French and European recovery plans are a good
vehicle for accelerating this redirection of savings
towards productive needs: for example, through the
"France Relance" label.
The context of low rates that existed before the crisis
and upset financial markets should continue with this
crisis but could paradoxically also help us promote
new solutions, based on the notions of responsible
investment, just transition and long-term performance.

15

Last but not least, innovation, whether digital, financial
or managerial, is a means of promoting new uses,
facilitating access to new investment universes and
disseminating financial education. On this point, as on
previous ones, we believe that the Paris Financial Centre
has a role to play, to bring European funding to the service
of the collective good.

3. RAISING INVESTOR AWARENESS,
BY RAISING THE LEVEL OF FINANCIAL
EDUCATION AND EXPANDING THE ROLE OF
DISTRIBUTORS AND FINANCIAL ADVISERS.
3.1 raising the level of financial education
• The national financial education strategy
implemented by the Ministry of Finance and the
Banque de France is based on 5 pillars: (I) financial and
budgetary education for young people; (ii) improving
the skills of vulnerable people; and (iii) support for
life-long skills; and (iv) understanding of economic
debates by all audiences and, finally, (v) improving
the skills of entrepreneurs.
• The players themselves have grasped the subject.
One example is the White Paper produced by the AFG
(the French Asset Management Association) in 2019.
This approach has just been usefully supplemented by
the publication on 21 September of the "12 principes
pour épargner et investir dans les placements
financiers de moyen et long terme" (12 principles for
saving and investing in medium and long-term financial
investments, currently only available in French).

The financial education of young people, decision makers
and the general public is a long-term initiative, even if
digitalisation will give it some momentum.
That is why the following proposals focus on this
essential asset of our financial industry: its network
of financial advisors (independent financial advisors,
banking and insurance networks, etc.). They will have a
powerful and rapid mobilisation effect on every savings
and investment lever.

ACTION 1
Enhance training (Masters in independent
financial advisory services 4 or Banking Networks)
for those who advise and sell:while these courses
today focus on tax issues, provide modules on
asset allocation, portfolio diversification, risk
analysis, etc.
We must, of course, continue to invest in the education
of the youngest people, in particular by deploying digital
tools for economic and financial education in secondary
school.
With young people more aware of these issues and
better trained advisers, we will be in a better position
to open up the investment universe to people who are
now far removed from the financial sphere and thus not
reserve investment products solely for high-net-worth
individuals.

3.2 Enhancing the role of advisory services and
distribution
In France, the distribution networks and their monitoring
are of good quality, even leading in Europe. They are a job
pool, often with certified positions, of nearly 900,000
people.
And they are, above all, key to supporting savers in their
new needs: prepare for retirement and the education of
children; invest usefully and responsibly.
We believe that action must be taken at every relevant
level:
• Direct investment by the end-saver: In this case,
we must prioritise the rather "managed" products,
acquired according to simple criteria: duration; level of
product risk/acceptance of client risk; expected return
(SRRI5 valuation already taking volatility into account);
• Recommended investment: in this case, active
advice, be it human, digital or mixed, must be
prioritised and developed. This is the whole role of
brokers and independent financial advisors.
We are putting forward a priority action: The development of an advisory offer combining performance and
meaning. Complementary actions, based in particular on
new digital tools, would usefully complement it.

2
In Spain, for instance, the increase amounted to €20 billion in March-April (equivalent to 1.6% of GDP in 2019), while in France it was €45
billion (1.9% of GDP). In Germany, the increase reached €16 billion (0.5% of GDP). C aixa Bank Research – July 2020
3
In Europe, household saving rates could increase by as much as +20pp to 36% on average in Q2 2020. This means €1.3 trillion of additional
savings, or 10% of GDP. Total savings could peak at €2.3 trillion. Allianz Research - April 2020
4
Independent financial advisors.
5
Synthetic risk/return indicator, as defined by European regulations for collective investment schemes.
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ACTION 2
Promote a financial advisory offer that is
accessible to as many people as possible,
combining performance and meaning (financing
environmental, societal and digital transitions,
etc.).

ACTION 3
Encourage the digitalisation of advice in the
service of the end-saver, via client pathway,
portfolio simulation, personalised allocation
tools, etc.
These two actions carried out in concert will facilitate
this acculturation by as many people as possible as well
as the access of savers to a broad but customisable offer
(by adapting the proposal to the profile of the client
and offering them more standardised advice than a
traditional client of an independent financial advisor).

4. CREATE A VIRTUOUS CIRCLE OF
INVESTMENT VEHICLES FOR THE BENEFIT
OF SAVERS AND BUSINESSES.
The "recovery packages" (Plan de relance) do indeed
create an unprecedented momentum for long-term
savings and investment.
To put all the odds on our side, we need to partially
review our "regulatory software": the real risk for savers
today is not investing in European companies.
And to promote the most effective programmes:
• By the end of the year, introduce an intergenerational
donation mechanism to strengthen corporate capital;
• Optimise the acceleration of employee savings, the
most powerful instrument for financial acculturation;
• Strengthen or relax existing tools (PER, ELTIF, PEA,
etc.) rather than creating new instruments, which
could harm the overall readability for the end-saver.

4.1 Put the end-saver's understanding of real
risk into perspective
For years, the accumulation of national or European
regulations has ultimately distorted end-savers'
understanding of real risk.

ACTION 4
Provide consistency between the qualification
of product risk in marketing documents and the
actual risk, particularly for credit products, green
finance instruments or unlisted investments.
A new analysis of real risk must therefore be carried
out, and without delay, together by professionals and
regulators. The classification of product risk must
explicitly take into account the time horizon and objective
6

European Long-Term Investment Fund

of the investment. Measuring risk through shortterm volatility alone makes no sense and can even be
counterproductive, if one seeks to promote long-term
investment.

4.2 Introduce an exceptional mechanism
of intergenerational donations, to finance
corporate capital
Minister of State for the Social, Inclusive and Responsible
Economy, Olivia Grégoire's amendment to the French
draft amending finance law (projet de loi de finances
rectificative - PLFR), inspired by the success of the
Sarkozy donations (€15 billion in savings directed into
the economy at the time), paved the way for a temporary
mechanism favouring intergenerational donations
channelled into capital financing for companies.

ACTION 5
Starting from the 2021 French finance law, set up
a temporary mechanism, which can be activated
until 31 December 2021, for intergenerational
donations, directed towards equity investment
by listed or unlisted companies. This system
would be given the "France Relance" label.
More specifically, we suggest an approach with the
following characteristics:
• An incentive that is time limited (until the end of
2021) but simple and robust;
• For donations of money and reserved for investment
in unlisted European companies and in securities for
listed companies; with a fee-free amount of €100,000,
in addition to the deduction applied per 15-year
period;
• For shared donations; open to family members up
to the 3rd degree;
• Flexible in its terms: the investment can be made
directly, via a security account, a PEA (French
equitybased savings plan), funds (UCITS or AIFs)
or unit-linked life insurance or via a PER (French
retirement savings plan);
• Imposing a 5-year holding commitment (except in
the case of the sale of the company by the controlling
shareholders or unitholders); with a lock-up
condition that can validly resolve any difficulties of
interpretation.

4.3 Provide new impetus for European longterm investment vehicles (ELTIFs)
ELTIFs6, investment vehicles geared towards long-term
financing of the European economy, offer the advantage
of being able to invest in particular in the capital of
unlisted companies (including SMEs), in private debt or
in real assets requiring significant initial investment, such
as infrastructure.
However, the ELTIF label hasn’t met the expectations
due notably to its overly prescriptive regime and the
difficulties in marketing the funds to retail clients.
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ACTION 6
Develop the ELTIF product: loosen operating
rules; open the door to new asset classes.
• To address a retail target, allow the creation of openended type of ELTIFs while the current European
regulation exclusively provides for closed ELTIFs
without the possibility for the end-saver to exit before
the maturity of the fund;
• Enlarge the possibility for ELTIFs to invest in other
funds; investment in long-term assets (private equity,
infrastructure, real estate) is often made from funds
specialised by asset class. Today, regulations require
that these funds themselves be certified for the ELTIF
label, which reduces the possible universe. The ELTIF
rules must be globally transparent but not fund by
fund;
• Reduce the minimum long-term asset ratio from
70% to 50%: this ratio is currently not compatible with
the ratios of French AIFs (FCPR in particular, whose
ratio is 50%);
• Increase the maximum market capitalisation of
eligible SMEs and mid caps to €2 billion, as in the future
"France Relance" label;
• Offering products to smaller assets: Even small
assets must be able to access high-quality, highperformance products, offering real differentiation:
Remove the entry ticket of €10,000 which does
not exist for French unlisted funds (FCPR and
OPCI);
Remove the condition of subscribing to a
maximum of 10% of the financial assets for the
same reasons.
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4.4 Make our PEA plans more attractive
Despite the loosening of constraints brought by the
PACTE Act, the PEA and the PEA PME are savings
products that are too constrained and perceived as too
complex by the French. We propose to make them more
attractive by easing their operation. The same applies to
the latest in the family, the PEA Jeunes.

ACTION 7
Strengthen our PEAs using several mechanisms:
authorise the opening of several PEA accounts or
several PEA PME accounts; remove the combined
PEA and PEA PME cap of €225,000; lessen the
restrictions on the PEA Jeunes.
• An end-saver can only open one PEA and one PEA
PME. This constraint is seen as complex. It forces
savers to request transfers that are sometimes long,
especially when it comes to shares in unlisted SMEs;
• Total subscriptions to a PEA and PEA PME are
capped at €225,000. Total subscriptions to a PEA
are capped at €150,000 within the cap of €225,000.
These ceilings should be abolished, at least for the
duration of the Recovery Plan, i.e. two years;
6

Securitisation Undertakings, Specialised Finance Undertakings, Specialised Professional Funds

• The PACTE Act allowed for the opening of a PEA
Jeunes only from the age of 18. Opening a PEA from
the birth of a child would make it possible to grow his
or her savings for 18 years, until his or her reaching
adult age, when the savings become available. For 18
years, savings would finance business investment,
therefore, the economy of tomorrow. In addition, over
the long term, equity investments are more rewarding
and provide better protection against inflation.
***

Rapid implementation of these actions is at hand,
especially for intergenerational donations. Beyond that,
it is a review of all of the existing investment tools we
offer, including "premium" vehicles: OT, OFS and FPS6.
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